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NORTHERN IRELAND’S VAT PROBLEM

As if being in lockdown wasn't hard enough,
Northern Ireland’s car dealers were dealt a
further blow of having to pay 20% VAT on
secondhand cars brought over from main-
land UK under changes to the Northern
Ireland Protocol.

But after Sytner, Lookers and Trustford
joined forces with the NFDA to lobby MPs on
the issue, the UK Government announced the
VAT margin scheme would be reinstated.

PaulWard, a director at Shelbourne Motors,
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says: “First we had COVID and then this. A
couple of dealer groups have got together to
lobby the politicians in Stormont and, to be
fair, they have taken on board the feedback
and taken it forward, keeping us updated.

“(Cabinet Office minister) Michael Gove has
stood up in Parliament and said that Northern
Ireland dealers won't be penalised by the
20% VAT margin scheme.

“Hopefully, that should be resolved soon as
well as all the other uncertainty surrounding
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the new Northern Ireland Protocol.”

Another issue was not being able to offer
click-and-collect during the pandemic, says
Ward. But, after successfully lobbying,
dealers were allowed to provide it for
motability customers, he says.

“We went to the Department of Economic
Development, who were very receptive and
enabled us to offer the service,” says Ward.
“It was vital for this vulnerable group to have
access to transport during this difficult time.”
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